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On the Issues of Changes in Growth Models:
Policy for Avoiding the Middle-Income Trap

Prof. Tran Van Tho

Emeritus Professor at Waseda University, Japan

Discusses the concept of the middle-income trap (MIT) and its implications
for Vietnam. The MIT refers to countries that reach a certain level of per
capita income but struggle to progress further. Vietnam xxviii entered the
lower-middle-income category in 2008, with a GNI per capita of US$3,560
in 2021. The discussion highlights the importance of transitioning from
input-driven growth to total factor productivity (TFP)-led growth and the
role of institutional reforms in sustaining growth. The Lewis turning point
is also mentioned, emphasizing the need for increased productivity to
match higher wages. To escape the MIT and achieve long-term growth,
Vietnam must focus on policies that promote industrialization, support
SMEs, improve factor markets, enhance education and training, and invest
in research and development (R&D).

Tran Van Tho received his Ph.D in Economics from Hitotsubashi University
(Tokyo). He is currently Professor Emeritus of Waseda University (Tokyo). He
was a member in the Advisory Group on Economic and Administrative Reforms
of Vietnamese Prime Minister Vo Van Kiet (1993-1997) and a member in the
Economic Consulting Group of Prime Minister Nguyen Xuan Phuc (2016-2021).
His publications include Industrial Development and Multinational
Corporations: The Dynamics of Asian Pacific Region, (1992, in Japanese, the book
received the Asia Pacific Prize in 1993), Dynamics of East Asian Economies and
the Path of Vietnam’s Industrialization (2005, in Vietnamese), Time Shock and
Vietnam’s Economy (2016, in Vietnamese), The Middle Income Trap and the
Economies of China and ASEAN (co-author, 2019, in Japanese), The Miraculous
Growth Era of the Japanese Economy 1955-1973 (2022, in Vietnamese). All three
books written in Vietnamese cited above have received Prize of Best Economic
Books in Vietnam.
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Session 1-2

Vé van dé thay d6i mo hinh ting truéng:
Chinh sich tranh bay thu nhép trung binh

GS. Tran Van Tho
Gido sw danh dw Dai hoc Waseda Nhat Ban

Bai viét thao luan vé khai niém "bay thu nhap trung binh" (MIT) va nhiing
tac dong cua no ddi vai Viet Nam. MIT am chi nhiing qudc gia dat dén mot
mutc thu nhap binh quan dau nguoi nhat dinh nhung gédp kho khan trong
viéc tién xa hon. Viét Nam da budc vao nhom thu nhap trung binh thap
vao nam 2008, v6i thu nhap quoc dan (GNI) binh quan dau nguoi dat 3.560
USD vao nam 2021. Bai thao luan nhan manh tam quan trong ctia viéc
chuyén doi tir tang treong dua trén dau vao sang tang tredng dua trén
nang sudt nhan to tong hop (TFP) va vai tro cua cai cach thé ché trong viéc
duy tri tang truong. Diém chuyén doi Lewis cling dwoc dé cap, nhan manh
nhu cau tang nang suat d€ twong xing véi mic lwong cao hon. D€ thoat
khoi b5y thu nhap trung binh va dat dugc tang tredng dai han, Viét Nam
can tap trung vao cdc chinh sach thtc day cong nghiép héa, hd tro cac
doanh nghiép vira va nho (SMEs), cai thién thi treong yéu to san xuat, nang
cao gidao duc va dao tao, cling nhu dau tu vao nghién cttu va phat trién
(R&D).

Trin Viin Tho nhdn bang Tién s Kinh té'tie Dai hoc Hitotsubashi (Tokyo). Hién
tai, ong la Gido sw Danh dy ciia Pai hoc Waseda (Tokyo). Ong tieng la thanh vién
cua T6 Tw vin vé Cai cich Kinh té"va Hanh chinh ciia Thu twong Viét Nam Vo
Vin Kiét (1993-1997) va la thanh vién cua T6 Tw vin Kinh té ctia Thi tuéng
Nguyén Xudn Phiic (2016-2021).

Cic cong trinh nghién civu cia 6ng bao gom: Phit trién cong nghiép trong tuwong
quan v6i cic cong ty da quoc gia: Kiém chitng tinh ning déng tai ving chiu A -
Thdi Binh Dwong (1992, tigng Nhit, sich nhdn Gidi thwong Chau A-Thdi Binh
Duong 1993), Bién dong kinh t¢ Dong A va con dwong cong nghiép héa Viét Nam
(2005, tiéng Viét), Cii soc Thoi gian va Kinh t&'Vigt Nam (2016, tiéng Viét), Biy
thu nhdp trung binh nhin tir nén kinh té' Trung Quoc va ASEAN (dong tdc gid,
2019, tiéng Nhit), Kinh t¢’'Nhit Ban giai doan phit trién thin ky 1955-1973 (2022,
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tigng Vigt). Tat cd ba cudn sich viet bang tiéng Vigt néu trén déu da nhgn Gidi
thwéng Sach Hay Viét Nam hang muc sdch kinh té.
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